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Minister of State Robert Troy described the taxation move as ‘very
controversial’. Photograph: Alan Betson

Planned EU rules for country-by-country tax reporting
by multinationals would have “serious implications”
for Ireland’s competitiveness and ability to attract



investment to the country, according to a Department
of Enterprise, Trade and Employment briefing.
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The briefing said it was “strongly recommended” that

The European Union wants the new law to force
multinationals to report their tax payments and
activities for each member state to increase
transparency.
However, a departmental briefing warned this would
not benefit Ireland and was likely to impact
investment from inside and outside the EU.
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Japan oppose publication of tax information.”
It also warned Mr Troy of a possible conflict where he
would be speaking against the change while it was
being supported by Ireland’s EU commissioner
Mairead McGuinness.
“This means a commissioner from Ireland will speak
in favour of a proposal while Ireland will intervene in
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10 Equities
for private pensions

Inside Business
Inside Business with Ciaran
Hancock - The return of nonessential international travel
 25:54

opposition,” the briefing said.
RELATED
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Access to the briefing had originally been refused by
the department but was released following an appeal.
Mr Troy was told that the matter had been deadlocked
since 2016 but that the EU now had enough support –
18 member states – to move it forward.
It said Ireland should “continue to speak” against the
proposal along with what were described as “six other
like-minded member states”.
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The briefing said any comments Mr Troy made were
unlikely to halt the changes but would reinforce
Ireland’s “principled opposition” to the move.
The briefing note said: “[Your remarks] are unlikely to
change the commission’s or supporting EU member
states’ views on the legal basis of the file.

ADVERTISEMENT

“However, Ireland’s position should be maintained to
ensure our principled opposition to the file proceeding
. . . on the current legal basis is noted along with our
commitment more generally to transparency.”

Intervention
It said an intervention was strongly recommended and
that this approach had been discussed with both
Tánaiste Leo Varadkar and Minister for Finance
Paschal Donohoe.
Ireland has consistently opposed the changes because
it is considered a tax measure, which the Government
claims should be dealt with using different legislation
and by finance ministers.
This would mean unanimous support would be
required rather than a qualified majority, meaning the
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new laws could be vetoed by a member state.
The briefing also provided a background note for Mr
Troy saying the taxation move was “very
controversial”.
“Ireland has consistently voiced our opposition to the
file proceeding . . . on a principled basis,” it added.
Asked about the briefing, a department spokeswoman
said: “A public policy debate on public country-bycountry reporting took place at the Informal
Competitiveness Council on February 25th. Robert
Troy . . . set out Ireland’s position at this council
meeting.”

Business Today
Get the latest business news and commentary
SIGN UP HERE

Topics:

Leo Varadkar

Mairead Mcguinness

READ MORE
 Crunch point awaits Ireland in global corporate tax debate

 Fintan O’Toole: I got a mortgage at 24 – unthinkable for today’s
young adults

MORE FROM THE IRISH TIMES
Financial Services



Work

PTSB now has a
fighting chance of
delivering returns
that will allow a

The postpandemic
working world is
taking shape

https://www.irishtimes.com/business/economy/planned-eu-tax-rules-have-serious-implications-for-state-1.4532944[24/07/2021 11:22:08]

Planned EU tax rules have ‘serious implications’ for State
Government exit
International

their sights

Economy

Lions can pull
through once
they keep
Springboks in

ECB rates of
particular interest
in context of
national debt

SPONSORED 

transformation

Creativity and a
colour pop
combine for a
living room

The easy way to
keep your space
spotless this
summer

Take in bite-size
pieces of the Wild
Atlantic Way this
summer

‘Looking back
now I realise I
was in a big flare
that went on for

many years’

ADVERTISEMENT

ADVERTISEMENT

SUBSCRIBE
Why Subscribe?
Subscription Bundles
Digital Subscriptions FAQs
Gift Subscriptions
Home Delivery

IRISH TIMES PRODUCTS & SERVICES
ePaper
Crosswords
Newspaper Archive
Article Archive
eBooks
Newsletters
Recruit Ireland
Page Sales
Photo Sales
Discount Codes

https://www.irishtimes.com/business/economy/planned-eu-tax-rules-have-serious-implications-for-state-1.4532944[24/07/2021 11:22:08]

Planned EU tax rules have ‘serious implications’ for State

ABOUT US
Advertise
Contact Us
The Irish Times Trust CLG
Careers

OUR PARTNERS

Terms & Conditions

Privacy Policy

Rewarding Times

MyHome.ie

Cookie Information

Top 1000

Cookie Settings

The Gloss

Irish Times Training

Community Standards

Copyright

© 2021 THE IRISH TIMES

https://www.irishtimes.com/business/economy/planned-eu-tax-rules-have-serious-implications-for-state-1.4532944[24/07/2021 11:22:08]

FAQs

Data Protection Commission ‘acutely strained’ by big tech cases

SEARCH

NEWSLETTERS

CROSSWORD

Sat, Jul 24, 2021

NEWS
Technology

SPORT

›

How to ...

BUSINESS
Data Privacy

OPINION

LIFE & STYLE

Agency warns multinationals have ‘disproportionate
resources’

Ken Foxe

17°C

Dublin

CULTURE

MORE
All Business

Tech Tools

Data Protection Commission
‘acutely strained’ by big tech
cases
 Thu, Jan 14, 2021, 05:05

HI GAVIN

NOTICES

Latest Business
Battle begins at Bank of Ireland to bag bonuseligible jobs at Davy
5 hours ago

ECB rates of particular interest in context of
national debt
5 hours ago

PTSB now has a fighting chance of delivering
returns that will allow a Government exit
5 hours ago

Spyware target leak, sunny earnings season
and a message to Kerry
6 hours ago

Game on as Netflix plan proves Irish tax credit
is smart move
6 hours ago

ADVERTISEMENT

https://www.irishtimes.com/business/technology/data-protection-commission-acutely-strained-by-big-tech-cases-1.4457683[24/07/2021 11:22:25]

Data Protection Commission ‘acutely strained’ by big tech cases

Data Protection Commissioner Helen Dixon: warned that the DPC’s ability to
operate effectively was affecting Ireland’s “credibility on the world stage” and
that a well-resourced regulator was now a “national and immediate imperative”.
Photograph: Conor McCabe Photography

The Data Protection Commission warned it was
“acutely strained” as it grappled with cases involving
giant multinational tech companies and rising



complaints from members of the public.
The agency also said it faced an uphill battle as it
investigated big technology firms who had access to
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“disproportionate resources” to fight their corner.
They said the commission was now frequently accused



of lengthy delays in its investigations because they
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were limited in the amount of inquiries they could
progress at any one time.


The warnings were contained in a stark pre-budget
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submission, where the agency pleaded for extra
manpower, financing, and a “fit-for-purpose
management and organisation structure”.
The record has been made public just as the European
Court of Justice issued an opinion on Wednesday that
privacy complaints could be taken against tech giants
in any EU state, and not just Ireland.
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The pre-budget submission said Ireland’s role as defacto regulator for Europe had been “thrust upon
[US]” because of the number of multinationals based
here. “Regardless of whether Ireland’s regulatory
importance is considered a benefit or not, the fact
remains that it is a reality,” it said.
It also warned that increased workload brought about
by Brexit created a new exposure to “reputational risk”
as they dealt with data sharing between Ireland and
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In a statement, the Data Protection Commission said
they had very much welcomed the increased funding
awarded in last year’s budget. They said: “[we are] at
the frontline of EU data protection regulations and the
increased funding provided . . . in what are very
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“We very much welcome the fact that the Government
has listened and understood the need to adequately
resource regulation in this area.”
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Minister for Finance Paschal Donohoe was advised to emphasise the fact that
the €1 million cap had been introduced if questions arose about the
controversial scheme. File photograph: Alan Betson

The number of jobs being supported through a
lucrative tax-relief scheme for highly-paid
multinational executives has “fallen sharply”



according to an internal briefing for Minister for
Finance Paschal Donohoe.
However, the cost to the taxpayer had also more than
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2019.
Mr Donohoe agreed on “lines” put forward by officials
to use if Sarp and its operation came up for discussion
in the Oireachtas.
The Minister was advised to emphasise the fact that
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the €1 million cap had been introduced if questions
arose about the controversial scheme.
The submission said: “In such an event, the point can
be made that the data in the Revenue report may serve
to reinforce the wisdom of the decision to impose the
salary cap in Finance Bill 2018.”
However, officials had already conceded in the
submission that they did not have “any visibility” on
what impact the cap might have had.

Cost-rise ‘alarming’
The submission raises significant questions over the
effectiveness of Sarp, according to Labour finance
spokesman Ged Nash.

ADVERTISEMENT

https://www.irishtimes.com/business/economy/cost-of-sarp-tax-reliefs-for-overseas-executives-rises-sharply-1.4557700[24/07/2021 11:22:47]

Cost of Sarp tax reliefs for overseas executives rises sharply

“The story of Sarp is one of fewer jobs propped up by
ever-increasing costs to the exchequer. It is alarming
that the cost of the scheme has risen by a staggering
€50,000 per job year on year.
“This is precisely why the Minister must now embark
on a formal, in-depth review of the rationale for the
scheme as it is currently constituted. Such a review
must seek to determine whether or not the
programme ought to continue to exist at all from a
value-for-money and public-policy point of view.”
The department submission described how 584 Sarprelated jobs were being supported in 2018 at an
average cost of €72,500 each.
A year earlier there had been 1,222 “Sarp-supported”
jobs at a cost of €23,000 each, it said.
“The numbers in the tables suggest that the cost per
job has increased by over 200 per cent compared with
2017 and by over 800 per cent compared with 2015,”
officials wrote.
The submission speculated that the low number of
jobs may not give a complete picture because of delays
in the process for reporting.
However, it added: “At the same time, the fall in the
number of jobs created and retained and the sharp
rise in the cost per job are a cause for concern.”
A spokeswoman for the department said the fall in
jobs created was concerning but noted the effect of
introducing a cap had not yet been reflected in the
data, and also the possibility of reporting delays.
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“A further assessment will be carried out later this
year when data for 2019 become available,” she said.

Topics:

Department of Finance

Labour

Oireachtas

READ MORE
 EU emissions scheme trumps individual state action on climate

change
 Unemployment rate falls in April, but youth still heavily impacted

by curbs
 Savings boom brings household net worth to record high
 Income tax and VAT receipts surprisingly strong in first four

months of year
 German economic contraction leaves euro zone facing double-

dip recession

MORE FROM THE IRISH TIMES
Financial Services


Government exit

Work

PTSB now has a
fighting chance of
delivering returns
that will allow a

International

their sights

The postpandemic
working world is
taking shape
Economy

Lions can pull
through once
they keep
Springboks in

ECB rates of
particular interest
in context of
national debt

SPONSORED 
Creativity and a
colour pop
combine for a

The easy way to
keep your space
spotless this

https://www.irishtimes.com/business/economy/cost-of-sarp-tax-reliefs-for-overseas-executives-rises-sharply-1.4557700[24/07/2021 11:22:47]

Cost of Sarp tax reliefs for overseas executives rises sharply
transformation

living room

summer

Take in bite-size
pieces of the Wild
Atlantic Way this
summer

‘Looking back
now I realise I
was in a big flare
that went on for

many years’

ADVERTISEMENT

ADVERTISEMENT

SUBSCRIBE
Why Subscribe?
Subscription Bundles
Digital Subscriptions FAQs
Gift Subscriptions
Home Delivery

IRISH TIMES PRODUCTS & SERVICES
ePaper
Crosswords
Newspaper Archive
Article Archive
eBooks
Newsletters
Recruit Ireland
Page Sales
Photo Sales
Discount Codes

ABOUT US
Advertise
Contact Us
The Irish Times Trust CLG
Careers

OUR PARTNERS

Terms & Conditions

Privacy Policy

Rewarding Times

MyHome.ie

Cookie Information

Top 1000

Cookie Settings

The Gloss

Irish Times Training

Community Standards

Copyright

https://www.irishtimes.com/business/economy/cost-of-sarp-tax-reliefs-for-overseas-executives-rises-sharply-1.4557700[24/07/2021 11:22:47]

FAQs

Cost of Sarp tax reliefs for overseas executives rises sharply
© 2021 THE IRISH TIMES

https://www.irishtimes.com/business/economy/cost-of-sarp-tax-reliefs-for-overseas-executives-rises-sharply-1.4557700[24/07/2021 11:22:47]

