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20 Coronavirus crisis
(anatysts |
[nsurers try
to have it
both ways

Peter O'Dwyver
A number of the misch
trumpeted poackage of
measures unveitdod by
IRsurers nine days ago
10 help belcaguerncsd
businesses ane

liethe more than

The Big Picture

Will his brush
with mortality
alter Johnson’s
political outlook?
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\incent Roland

Ihe Netish prime minister

seemed shell shockex

and even humbled after
sulfering Coved - 19, amd his

experience mght have
reaching effocts long a
thiscrisis isoyer
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Niclan Roegan

Ihe data from the February
goncral clecton show aclear

shifttothe centre
et by voters. Hut as
Hanna Falland Fine

Gael prepane 1o go imo

coalition, It seems
unlikely that ey
will take a stmitar
am leftwands
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Irish voters have moved to the left,
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Business

‘HAVE TO
CREATE ALL
THE TIME’

The 1975's Matt Healy
isn't letting lockdown
life slow him down

The Magazine

Nursing homes told to
withhold information
on Covid-19 outbreaks

® Memo from Nursing Homes Ireland claimed instruction came from Nphet
® Consultant: affected families have a right to know the extent of anyv cluster

BY SUSAM MITCHELL
HEALTH EDITOR

Mursing homes wiebe fobd nol
to tell residents and families
of theextent of Covid-19 out
breaksby their representative
group. the Bosiness Post can
reveal

In March, Marsing Homes
Ireland (NHIF, which rep
resents private and veluntary
nursing homes, circulated a
memo b0 its members. The
mem, which has heen seen
by this newspaper. stated
“The nursing home has been
instrucied at this timie by
the [National] Public Health
Emergency Team to nol [P
vide such updates relating to
the total number of suspected.
confirmed cases identilied in
the nursing home.”™

I astaterment, the Nation
al Public Health Emergency
Team (Nphett denbed it gave
any such mstruction, sayving
it had “not isswed advice n
relation o nursing homes
communicating with families
in that regard™,

A farhare to disclose the ex
istence or exient of outhreaks
of Cowid-19 has emerped as a
key issue imthe LS, Families

FALLING
ON THE
FRONTLINE

See page 13

of deceased former residents
have said they would have
taken their loved ones ot
ol nursing homes if they had
kencwen there was a magor ol
Break that posed a significant
risk to their health

Professor Des O°Meill, a
Dablin-hased consultant ger
iatrician, said “people need to
Erow not just that there is a
problem, but the extent and

gravity ol it so they canmake
chokoes™

MHI said this weekend that
i issued an updated com
minnication to its members
since March in which it sasd
it recopnised the imporance
of “updating all residents’
representative nominated
person inchiding those who
have nol been allected by
Covid-19". However, that
communicaton made no
specific reference W oomimu
micatng the exrent ar severiny
ol vuathreaks.

Higa, which s the health
care regilater, sall nursing
homes were encouraged to
communicate “clearly and
sensitively™, bul were notob
ligared to inform residents. or
Lhee Farmilies ol residents whc
lack full decision-making
capacily, abour the expent or
severnty of outhmeaks

Michedl Martin, the Flan
na Fail leader, said he was in
favour of full fransparency
andl believed the location and
scale of all clusters shiould be
dischosed. Inthee case of mus
ing hoemes, he said "residents
and families are entitled 1o
know ™ the number of con
firmed cases in a home

I April, Martin raised the
case of one nursing home
that was refusing to disclose
Informartkom to Tammilles in the
Dail There have been reponts
of athers cases. Martin called
on Hicga to dssue “clear guide
line=" to nursing homes that
mandate [l disclosure as a
Maiier Or urgency

Tadhg Dalv, chiel exec
utive of MHI, said Covid-19
hadl “presenied a multimde of
unprecedenied challenges for
oar health services and very
specillcally nursing home
care

Paly said there was “no
definitve advice with regard
fo communicating during
Convid-19" and that nursing
homees had o be mindiul of
data protection and GDPR
legislation

Mervyn Tavlor, execurive
director af the advocacy group
Sage, sald people showld not
b hiding hehind data pro
tection in the midst of a pan
tlermie

“It's GIFPRE, not GDR," he
sald, referring o the rerrm tsed
to describe the former com
miunist state of East Cermany

"People are entitled to
krow If it 15 a home from

RTE made
€12m
offer for
stakein
Maximum

BY AARDN ROGAMN

RTE made an offer of
£12 million for a stake
in Maximum Media
hefore the company's
current difficuinies,
the Business Past has
learned,

The national broad
Caster made the in
dicative offer of €10 10
£ 12 million for 49 per
cent of the Trish digital
publisher in 2014

When asked about
the bid. a spokesman
for RTT. sald “no com
menl”.

Miall MoGarmy, the
Maximim Media
founder, did not prog
ress the deal and apted
o secure extra funding
for the company from
lenders. He owns 68
per cent of the Irish
and S0 per cent of the
British digital media
comparties he foanded,
but has effectively lost
control af ther in me
cenl weeks

Beach Paint Capital
has taken examinoer
ship proceedings in
Ireland and soughs
administration in Brit
ain in order to save the
businesses.

Full story page 4

LIl

Insurers accepted some
businesses had ‘a strong
case’ in private meeting

BY PETER O'DWYER

Imsurance [reland acoepted in
a private meeting with Pas
chal Donohoe. Minister (or
Fimance, that some husiness
policyholders had a “strong
case” for their claims to be
[radd o, the Besiness Posrcan
reveal

The details are contained
in docaments released un
der Freedaom of Information
legislalion. which also show
that. at an earlier meeting.
Donohoe and his offciaks sin
gled out FRD and described
IT5 [FOSITIDT business in
terruption claims as “wvery
fuestinnable”

Insurers have been em
broiled in controversy for
dleciding not oy cul on
husiness interription polickes
following the forced closure
ol husinesses in the wake ol
Covid- 19

Minutes ol a meeting on
Apml 17 show that [nsurance
Ireland told Donchoe thai
there was a need o “focus
of the subsets” of customers
whiere “thereis [a] strong case
for pavment of claims”

The elustey body said that
there were about T8O, IO bus
fess Interrprion [::'I.'I]IL'H.".'G il
Ireland. About half of these
provided no cover for infe

tious disease, its delegation
said.

According to the minutes,
Insurance Ireland officials,
which included Yoyagh Mur
dock, the new chief executive,
sald the other hall made qel
erence to infeciious disease,
bt most policies did not pro
vide cover lorCovid-19. They
adited that there was a neexd
therefore 1o focus on those
who had strong claims rather
than conoenlraling on “the
overall issue’

i response, Vil was pmrm-d
out” by Donchoe or his of
fictals to Insurance Ireland
that progressing the claims
af those subsefs would “ease
the préssiire” o the broader
industry, minutes of the tele
conference show

The Central Bank of lre
Iand has previousky sand it
“expects” that most policy
waordings are clear i rerms
of the cover provided by a
policy; but has stressed thal
where there s any dould the
wording must be interpreted
in favour of the custome

A mumbber al publicans have
taken kegal action against FED
in recent Weeks over the in
surer s failure to pay out on
their business interripion
policics.

Noel Anderson, ihe

co-mwner of Leman & Duke,
Iast week fold this newspaper
that he launched legal pro
cecdings after the insurer
wilhdrew a writlen commit
ment 0 cover lnsses arising
specifically as a result of the
Covicl- 19 outhreak and which
f£ redbed wpon to sell the policy:

Minutes of a March meet
ing between Donohoe and
his officials show that thiey,
“inparticular”, highlighted
“FRE's position” on busiess
infeTTUptGn

“There was a discussion
arcung this position and the
view was that FRIYs position
was very guestionabhe”, thoy
are recorded as noting

Three days prior 1o the
meeting, the Business Post
reparted that FEIY had sold
husiness interruption in
sirance on the basis that i
covered Covid- 19 spascifically,

Following rthe ¢losure of
pubs on March 16, insueers,
including FRD, argued that
the government's advice for
pubs to close on that date did
Mot ATOune to-an ondet o do
=0 and as such clesure did not
ACE a5 A riEser event for cover
They subsequently accepied
that the government advice
amounted 10 a direction

In brichiing notes prepared

to page 2

AIDAN REGAN: The EU’s €500

billion economic rescue plan is
a step in the right direction

LUCINDA
CREIGHTON

A self-indulgent Green Party
leadership battle is not what
the country needs right now

page 28

‘How do you do
Romeo and Juliet
SiX feet apart?’

Can the show go on for Irish
theatres after Covid-19?
page 16

home, it is reasenable (o oex
pect residents 1o e fully in
formed about an puthreak,
of if a person lcks capacity,
that their family 15 fully
formed,” Taylor said.

Taylor said that while somg
nursing homes - public and
private - had done a very
aixnd joh of communicating
information with residents
and families, others had not

The L5 has introduced mew
regulaticns that reqleine nurs
ing homes i inform Tesidents,
families amd representalives
abour imifal coronavirns
inlections, any subsequent
poccurrences and provide
cumulative updates

A total of 575 nursing
homes are registersd with
Higa: <155 are private Leciliies
and 120 are puhlic. Some 678
former nursing home resi
dents have died of Covid- 19
infections, according 1o fig
ures on Friday

EASTERN
PROMISE

How Asian countries
are outperforming
the West on Covid-19

Susan Mitchell, page 13

DISRUPTING THE
DISRUPTORS

They revolutionised their
industries, but are Airbnb

and Uber doomed? Oirbnb

Vincent Boland, Post Plus pages 1-3
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Get yours in bloom this

summer Property, page 1
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It is high
time that the
disproportionate
influence of
public service
unions on
annual budgets

ceased

page 29

(

Catherine Martin,
deputy leader of the
Green Party, and
Eamon Ryan, leader
Retlinghenss e

Martin not behind move to
replace Ryan, Greens say

The Green Partv deputy leader’s supporters
denv any attempt to thwart coalition talks

BY AIDEN CORKERY

Calls by a number of Green
Pary councillors for Cather
ine Martin to replace FEaman
Evan as leader have not been
coordinated by her, figures on
bath sides of the party have
saidl

The party was throw into
upheaval last Wednesday af

ter it emerged that foar of the
party's six councillors in Cork
had written (o the deputy
leadler calling om ler techal
lenge Ryvan for the keadership
of the party once nominations
opened later that day

At least ve other cotncl
lors quickiy backed the move
and publicly stated that they
wioild also be nominating her

The business and assals nciude:

For further detals please conlad

Friel Stafford

44 Fitzwilliam Place
Diusblin 2

Tel: 01 B1 d06G

Tam Murray or Anthory Glennon

EXPRESSIONS OF INTEREST SOUGHT FOR
LONG ESTABLISHED NEWSPAPER BRANDS

NORTH DUBLIN PUBLICATIONS LIMITED T/A
NORTHSIDE PEOPLE & SOUTHSIDE PEOPLE

(IN LIQUIDATION UNDER SECTION 586
OF THE COMPANIES ACT 2014} [“The Company”)

The Liquidator, Tom burray of Friel Stafford, |5 seeking espressions of
interest for the business and assats of ot Dublin Publications Limited
(N Liguigaiion}. The Compeny published and dsinbded e well-known
Morfhsida People end Southsids Peopls newspepers which providad local
renws, arlickes and adverfssments i the peopls of Dublin for cver 30 yaars

+  Goodwill including Masthead and Titles.
*  Digtribution and Merchant Database.
+  Advertising and Customer Database.

Expressions of intérest shoukd be sent to Tom Murray [fomumurrayi
frielztafford.le) or Anthomy Glennon (anthamy.glennongifrietstaffond,e)
of Frial Stafford bafore 5 30pm on Wadnesday #7h May 2020

B #oiel stattord

for the position - prompring
=me o guestion svhether it
represenied a coordinated ef

Port o unseal Byan as beader

A number of different panty
fgures havee told the Business
Post that Martin had no in
volverent in the move, she
has. however, indicated she
will eonsider allowing her
mamme g forward.

Cinenfthe Cork councillors,
Oliver Moran. said ke and his
colleagues hadn't contacted
Martin i advance of sending
the letter

He added, however, that
she wiolild have been broadly
aware that lots of party mem
bers wanted her to an

“People had expressed their
desire before in the past @
her; this includies councillors,
memhbers, evervone, ” he said

Martin had always e
mained non-commitial on
sich occasions, he added

Acsupponier of Byvan told the
Business Post that there was
an acceptance that Martin
wasn't aware in advance of
the move

“This ‘Catherine showld nen’
e overeti is not being run by
Catherine,” he said

Martin would have heen
eager W avoid launching a
leadershap hid while also
leading the pary s talks with
Fime (zael and Fianna Fiil, he
added

Her supporiers have also
rejected amy suggesion that
thee calls for her o run have
heen motivated by an attempt
10 scupper the coalition talks
currently angoing with Fine
Gael and Fianna Fall

They have pointed o the
fact that the party rules stafe
that a leadership coniest was
due under party mles, which
rrveant that aclash with theco
alition tallks was tnavoidable,

lhe Business Post has
lcarned, however, that the
nominations opened earlier
than was expected after Bvan
asked forthe leadership con
test to be brought forward by

two weeks so that be could 2o
om a fammly holiday later this
SUmeT

Had he not done sa, the
nominations might not have
apened until the coaliion
talks had ended

50 [arn, vight members of
the parliamentary party
have publicly given Bvan
their backing: Ths Malcokm
MNoonan, Roderle O'Gorman,
Brian Leddin, Steven Mal
thews, Marc O Cathasaigh and
Os=ian Smyth; and Senators
Fipps Hackert and Pauline
OrReilly

Leddin tald the Business
Post that it didn't make “any
sense” o begin a leadership
contest while the pany was
involved in government for
mation ialks

“The talkis are going waell
and [ wani tosee that through
andl For i o put o the mem
bers. That's where the Focus
should be,” the Limerickciry
T said

He felr the requirerneni
in the parny’s constitulion
to hold a leadership contest
withinzix months of 4 general

election was milended for an
accasion when the party had
sulTered a bad election resull,
nat a gocd one

“The provision might be
there, but it doesn’t have 0
be acted on and [ don't think
naosy is the time 1o do that,”
he said

Shatbd she decide toorun,
Martin could rely onthe sup
port of her husband and fel
longr TD Francis Moel Dufby [t
has been speculated that TDs
Nieasa Hourigan and Patrick
Costello would also support
her

Howrigan declined tocom
meni vestenday, while Costello
=aid he believed Martin couled
bz a strong leader if she ran

“1 think she'd be a preal
leader, hut let's see where
things go. She guile respon
sihly wanis to put the negn-
tatkons first,” Costello said

MEP Grace O ' Sullivan de
clined to comment when
conlacted, while fellow MEFP
Ciarin Cuffe mdicaved that he
was happy that party mem
bers felt they could nominate
someone else o he leader

Insurers accepted businesses had ‘a strong case’
in private meeting with the Minister for Finance

FROM PAGE 1
ot the minister prior o (he
April 17 meeting with Insur
ance lreland, depariment
officials advised Donohoe
that given that insurers had
accepted the government’'s
position on the issue. thedr
pasition “in relation 10 these
claimas is much mare ques
tionable”

FED was again referenced

in this context The insurer has
previowshy said ils insurance
policies do not cover pan
demics, but [or “expecied
interruptions that might im
pact & business in its dav w
day operations". It has said it
15 N APPIOEHEE [0 Comment
anany angoing egal cases
An Insurance [reland
spokeswoman said: “From
our notes of the meeting,

wi ingdicaied that in relation
lo Business Interruption,
there is a neesd o foous on
the subsets when there 5 a
strong case for the paviment
of claims rather than on the
overall issue a5 most policies
donis provide such coverage
Insurance Ireland al=o stated
that insurers will pav claims
where the terms and condi

tions of policies are met and

they are commutied o dealing
wilh their customoers in a Lair
and transparent manner.”

She also highlighted that
insurers had accepied that
government advice o close
should be treated as a di-
rection and said the repre
senlative body had pointed
out that mast Bl cover is not
dlesigned to provide cover [or
global pandemics

Vogue
supremo

Anna Wintour,
profiled page 25

Husiness Post
May 24, 2020

A Wintour’s tale

Potential for
wind energy
exports raised

in three-party
coalition talks

Government negotiations
explored how the EU *Green
Deal” fund can be used to invest
in floating offshore wind turbines

BY AIDEN CORHERY AND
MICHAEL BRENMAN

Flans lor Treland (o export
large amounts of affshore
wind erergy 1o Elirope and
Britain have been discussed
dhiring govermment nego
tiations

All three parties are ex
ploting the potential of how
the FL "Green Deal” fund
could be wsed o nvest in
floating offshore wind tur
birves T allow excess energy
o b exported.

e coalition talks have
also looked al how exoess
wind energy  generated
during periods of ow de
mand could be used to pro
dluce clean hvd rogen fuel fio
u=ein ransport and manu
facturing

Souroes ot all sides have
saidl the talks are progress
ing positively, but acknowl
efdged they may rum inio
next weekend or even fur
ther due 1o the complexity
of the discussions around
Climate change emissions
inparticular

“We're going well and
we're getting stuck into ot
and ific does take a Hitle b
lomgger that’s okay because
what we're trying to achieve
here is quite significant,” a
source said.

A Flanna Fail sowrce said
the possibility of a challenge
bw Catherine Martin 1o Ea
mon Bvan's leadership of
the Green Party “doesn’t
seem i have affecied” the
talks i amy way

The parmies will be under
further pressure toconchude
the negotiations becanse
Minister for Justice Charlic
Flanagan las comfirmed that
kew anti- terrorist kegislarion
will lapse at the end of next
fronth sy govermment
is ot in place.

Sections of the Offences
Agains the Sate Act and the
Criminal Justice CAmend
ment) Act 2009 are due
to expire on fune 30, They
allow for the three judge,
non-jury Special Criminal
CoUrt 1o try cases ol
ing those accused of ter
rrism oF serious gangland

crime offences

Last Friday. Flamagan
gor approval from cabines
Lo lay a motion belore the
[l and Seanad to renew
thee prowisions. But although
49 new senators have been
elected, the new Seanad
cannol b established un-
tl thers i5.a new tackseach
o dppeoint the remalining 11
memhbers

The cabinef 15 ser o et
this weelk todiscuss the
extension of the Covid-19
uncmplovment pay ment
of €350 per week and the
wape: subsidy scheme,
which are due tn expire on
|[une =

It is expected that both
pavments will be extended
as far as August 20, whichis
when all the main restric
lioms of activily are due
to be lifted This will allow
an incoming government
to decide what happens to
the payments after thai

The existing Cowid-19
EMEFREnTY payviments are
due o cost €68 billion
and the calinet will have
[0 appiove a supplementany
estimate to cover the exira
casis of extending them for
anather two months.

A government source
said thal the €350 Covid- 19
unemplovment payment
could be lowered down to
the existing C203 welfane
pavment. He predicoed thar
thie wage subsidy scheme
weonild be Kept for longer, but
possibly also tapered down
ar targetied “laser-like” at
certalm business seclors
most at risk

The government sees
the Covid-19 paymenits as
havimg plaved a key rolé in
keeping infections down
hecause they boosted so
Clal stability and improved
the compliance with the
Covid-19 resiricrions
The Taoiscach confirmed
vesterday thar there is no
change (o the advice o
maintain a physical dis
tance of two metres, de
spite reports of disharmaony
at cabinet ofn the 1ssue. The
public health advice from
Nphet stands

www.InsolvencyAdyvice.ie
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Hospitality

Covid-19: Insurer said it would
pay out if closures were
ordered by state

Pubs that closed following request by Health Minister would not be

eligible for FBD's business interruption cover

9 Peter O'Dwyer
< '
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FBD recently told business customers that their insurance would cover losses
associated with the Covid-19 outbreak so long as they were instructed to close
their doors.

The Irish insurer said last week that its policies did not cover pandemics. The
Business Post, however, has seen documents that show customers were explicitly
told that their policies would cover them in the event of having to shut as a result of
the coronavirus, provided they did not close of their own accord.

In correspondence with FBD, one publican was told that for the cover to be
triggered the pub would have to be closed by the authorities rather than due to any
decision taken by the policyholder.

Policy documents seen by this newspaper state that the business would be covered
in the event of the imposed closure of its premises by the state in a number of
scenarios, including “outbreaks of contagious or infectious diseases on the
premises or within 25 miles of same”.

When the policyholder sought reassurance that this included cover specifically for
the coronavirus outbreak, he was told in writing that this was the case.

The publican was told that the Vintners' Federation of Ireland group policy his
policy would be written under “is covering coronavirus”. The VFI policy provides
cover for about 1,300 publicans.

Simon Harris, the Health Minister, asked all publicans to close their doors on March
15, in effect leaving them with little option other than to comply.

On Friday, President Michael D Higgins signed the Health (Preservation and
Protection and other Emergency Measures in the Public Interest) Act into law.
Harris said he would use the emergency powers the act gave him to shut any pubs
continuing to trade in defiance of the public health advice.

FBD has told brokers its policies do not cover pandemics and said it was aware
many brokers had received queries from policyholders about Covid-19 in recent
weeks. The Business Post is aware of a number of publicans who have queried why
their policies will not pay out.
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Businesses take out business interruption policies to cover losses arising from
closure, typically caused by physical damage to their premises, for instance through
floods or fire. Contingent business insurance is similar but also covers disruption
due to damage to a supplier’s facility. Business owners can also extend those
policies to include infections or contagious diseases.

Even then, the cover sometimes only applies when an outbreak occurs on the
policyholders' premises.

Insurance companies have come under fire from business owners and their
representative groups in recent weeks as it became clear that few, if any,
policyholders would receive insurance payouts over the coronavirus.

In a joint statement, the Licensed Vintners Association (LVA) and VFI last week said
their members had been "spurned” in their "time of need".

FBD said its policies did not cover pandemics and told the Business Post: “FBD
provides business interruption for normally expected interruptions that might
impact a business in its day-to-day operations. However, FBD is a local Irish insurer
and we want to support all of our customers. We will do our best to stand with local
businesses in a sustainable way for all customers and our own business during this
very difficult time.”

Asked about the policy documents and correspondence, an FBD spokesman said
the insurer had no comment to make in addition to a statement provided last week
that its policies do not cover pandemics.

It is understood a number of publicans and restaurant owners are preparing to
mount legal challenges against insurers refusing to pay out for disruption caused by
the viral outbreak.

FBD's pre-tax profits rose from €50.1 million in 2018 to €112.5 million last year.
The insurer attributed its increased profitability to its ability to release €40.1
million that it had previously set aside for expected claims costs, "exceptionally
benign” weather and better-than-expected investment returns.

Same exnerts have said it wauld he verv difficult far insurance camnanies ta nav



22:03 Wed 22 Jul = 96% =
& businesspost.ie

Business Post

E-READER

policyholders' premises.

Insurance companies have come under fire from business owners and their
representative groups in recent weeks as it became clear that few, if any,
policyholders would receive insurance payouts over the coronavirus.

In a joint statement, the Licensed Vintners Association (LVA) and VFI last week said
their members had been "spurned” in their “time of need”.

FBD said its policies did not cover pandemics and told the Business Post: "FBD
provides business interruption for normally expected interruptions that might
impact a business in its day-to-day operations. However, FBD is a local Irish insurer
and we want to support all of our customers. We will do our best to stand with local
businesses in a sustainable way for all customers and our own business during this
very difficult time.”

Asked about the policy documents and correspondence, an FBD spokesman said
the insurer had no comment to make in addition to a statement provided last week
that its policies do not cover pandemics.

Itis understood a number of publicans and restaurant owners are preparing to
mount legal challenges against insurers refusing to pay out for disruption caused by
the viral outbreak.

FBD's pre-tax profits rose from €50.1 million in 2018 to €112.5 million last year.
The insurer attributed its increased profitability to its ability to release €40.1
million that it had previously set aside for expected claims costs, “exceptionally
benign” weather and better-than-expected investment returns.

Some experts have said it would be very difficult for insurance companies to pay
out on policies that did not explicitly provide cover for the outbreak of Covid-19.
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