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After a starring role in the Par-
adise Papers, Ireland will next
week face attempts in Berlin
to extend its stay in financial
purgatory.

Germany’s Social Demo-
cratic Party (SPD) is pressing
for the German parliament,
the Bundestag, to block Ire-
land’s plans for an early repay-
ment of bailout loans totalling
¤5.5 billion.

“We won’t go along with
this free pass for Ireland be-
cause we don’t want ongoing
tax dumping in the EU,” said
Carsten Schneider, the SPD
parliamentary party’s general
secretary. “We’re not talking
about Ireland’s 12.5 per cent
tax rate here, but secret deals
that reduce that tax burden to
near zero.”

The Government estimates
it can save ¤150 million in in-
terest payments by refinanc-
ing the bailout loans in interna-
tional debt markets.

Waiveright
The plan depends, however,
on all European Union states
agreeing to waive the right of
two EU bailout facilities,
which gave Ireland ¤40.2 bil-
lion during the crisis, to get
early repayment at the same
time. The loans in question
comprise the remaining Inter-
national Monetary Fund
(IMF) bailout as well as bilater-

al loans from Denmark and
Sweden.

The centre-left SPD – junior
partner in the outgoing Ger-
man government – is urging
other parties to join it in vot-
ing against Ireland’s plan.

The SPD holds less than
22 per cent of the seats in the
Bundestag and there are no
signs yet it is receiving wider
support in the German parlia-

ment. Sources within chancel-
lor Angela Merkel’s Christian
Democratic Union, which to-
gether with its Christian So-
cial Union in Bavaria account
for almost 35 per cent of the
Bundestag, have indicated
that the party was likely to
back Ireland’s request.

German politicians have,
however, taken note of Ire-
land’s starring role in the Para-
dise Papers, in particular re-
ports of Dublin simultaneous-
ly closing one tax loophole and
opening another for US multi-
nationals.

Minister for Finance Pas-
chal Donohoe said last night
that he had noted the SPD posi-
tion, and found it “disappoint-
ing”. He said he remained
hopeful that the Bundestag
would consent to the required
waivers being granted.
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The Government wants a com-
mitment from Britain that
there will be no hard Border in
Ireland even if the United
Kingdom leaves the European
Union without an exit deal.

Senior Government sourc-
es have said they do not want
the Border being used as a
“gun” by Britain to pressure
the EU into other concessions.
Such a commitment now
would remove that threat, it is
suggested, and would help the
Brexit talks progress.

The disclosure comes
ahead of a day of intense con-
tact between the British and
Irish governments, with Taoi-
seach Leo Varadkar and Brit-
ish prime minister Theresa
May holding a bilateral meet-
ing on the margins of a sum-
mit in Gothenburg, Sweden.

The Government has re-

peatedly asked for solutions
from the UK to Border issues,
and Mr Varadkar will repeat
that point to Ms May. Minister
for Foreign Affairs Simon Cov-
eney will also meet British for-
eign secretary Boris Johnson
in Dublin.

Irishissues
EU leaders will have to decide
at the next meeting of the Eu-
ropean Council in December
if sufficient progress has been
made on the so-called divorce
bill, citizens’ rights and
Irish-specific issues to allow
the talks progress to the next
phase. Phase two will focus on
a transition period and the fu-
ture trading relationship be-
tween the EU and the UK.

Ministers believe compro-
mise is close on the financial
settlement and that Irish is-
sues are the main stumbling
block, providing maximum
leverage for Ireland.

Britain has so far said that
the Border can be dealt with in

the second phase of the talks,
according to sources.

Although the Government
acknowledges that the exact
detail of how the Border will
operate cannot be finalised un-
til the second phase, it wants
proposals “in principle” from
Britain.

This would include a com-
mitment that there will not be
a hard Border no matter what
happens later in the Brexit
talks, including a total break-
down.

No“regulatorydivergence”
“We are not going to abandon
Northern Ireland, no matter
what the outcome,” a senior
Government source said. The
Government has said there
must be no “regulatory diver-
gence” between North and
South, post-Brexit, in order to
allow for a “functioning all-is-
land economy”.

Writing in today’s Irish
Times, Mr Johnson says he un-
derstands “the importance of
addressing the unique circum-
stances of Ireland, including
the land border”.

“I know the concerns about
the possible impact on busi-
nesses and livelihoods. And I
realise that for Irish people,
the future of the Border is not
simply a matter of economics.
Above all, there is the need to
preserve the ties that exist be-
tween communities across the
island of Ireland.”

Former taoiseach Bertie Ah-
ern said yesterday that Irish in-
fluence will diminish once the
talks progress to the second
phase.
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Living in a leafy suburb may do
more than just boost property
prices, as a study has found hav-
ing more trees in urban areas
can help reduce the rate of asth-
ma attacks.

In areas with high air pollu-
tion, trees have a significant im-
pact by helping to remove pol-
lutants from the air, according
to a study by the University of
Exeter.

The research, published to-
day in the Environmental Inter-
national Journal, examined data
from more than 650,000 seri-
ous asthma attacks in 26,455 ur-
ban neighbourhoods in England
over a 15-year period.

The findings “suggest that
tree planting could play a role
in reducing the effects of air pol-
lution from cars”.

“Trees can effectively remove
pollutants from the air, and this

may explain why they appear to
be most beneficial where [air
pollution] concentrations are
high,” said lead researcher Ian
Alcock from University of Exe-
ter’s medical school.

It found in areas of lower air
pollution, open green spaces

such as gardens and parks were
more effective than increased
tree cover at reducing the fre-
quency of asthma attacks.

Dr Alcock said trees proved
both a defence mechanism and
an irritant for asthma sufferers.
He explained that while trees
can remove the air pollutants
that trigger asthma attacks,

they can also spread allergenic
pollen. Foliage can retain
build-ups of the irritating pollut-
ants that would otherwise have
been dispersed by wind.

“We found that on balance,
urban vegetation appears to do
significantly more good than
harm,” he said.

Ireland has the fourth high-
est rate of asthma in the world.

A spokesman for the Asthma
Society of Ireland said: “We
have known for some time
based on similar minor studies
that the effect of having more
green spaces can be quite help-
ful. From an urban-planning
perspective the more green
spaces and trees the better.”

A study of tree coverage
across Dublin published by
UCD researchers last year
found in the affluent area of
Dublin 4 there was an 8:10 resi-
dents per tree ratio compared
with a 30:1 ratio in Dublin 1.
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